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Statement A
Statement of Financial Position
As of December 31, 2017

2017 2016
Notes USD USD

Assets
Cash on Hand and at Banks 4 112,017    71,017        
Accounts Receivable and Advances 5 2,829        135            
Pledges Receivable 6 37,234      13,486        
Property and Equipment 7 115,662    121,682      
Total Assets 267,742   206,320     

Liabilities and Net Assets

Liabilities
Payables and Accruals 8 36,984      27,416        
Reserve for staff benefits 9 36,552      18,031        
Total Liabilities 73,536     45,447       

Net Assets:
Unrestricted Fund (Deficit) (55,855)     19,419        
Temporary Restricted 10 134,399    19,772        
Investment in Property and Equipment 115,662    121,682      
Total Net Assets   (Statement C) 194,206   160,873     
Total Liabilities and Net Assets 267,742   206,320     

The Accompanying Notes Form an Integral Part of These Financial Statements  
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Statement B
Statement of Activities
For the Year Ended December 31, 2017

Temporary Total
Unrestricted Restricted 2017 2016

Notes USD USD USD USD
Operating Revenues
Grants 10 -            691,174    691,174    429,852      
Other revenues 1,114         -           1,114        11,125       
Total operating revenues 1,114         691,174   692,288   440,977     
Net assets released from restrictions 10 576,547      (576,547)   -           -            

577,661     114,627   692,288   440,977     

Operating Expenses
Salaries and related expenses 288,962      -           288,962    260,319      
Honoraria, technical assistance and training 62,261        -           62,261      48,376       
Professional fees 36,367        -           36,367      20,089       
Stationery and office supplies 11,176        -           11,176      5,657         
Occupancy costs 12,824        -           12,824      6,284         
Local transportation, international travel and perdiem 73,254        -           73,254      49,667       
Publications, printings, editing, and documentation cost 9,468         -           9,468        14,196       
Communication 10,792        -           10,792      12,425       
Hospitality for workshops 90,756       -         90,756    91,299     
Prizes 4,331         -           4,331        3,728         
Evaluation 5,006         -           5,006        6,587         
Spots and  media advertisement 14,384        -           14,384      600            
Miscellaneous and overhead expenses 23,473        -           23,473      52,503       
Total Operating Expenses 643,054     -           643,054   571,730     

(Gain) on currency translation (630)           -           (630)         (10,096)      
Depreciation 7 11,734        -           11,734      12,544       
Written off Grants 4,797         -           4,797        7,541         
Total Expenses 658,955     -           658,955   581,719     

(Decrease) Increase in Net Assets for the Year (Statement C) (81,294)     114,627   33,333     (140,742)   

The Accompanying Notes Form an Integral Part of These Financial Statements  
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Statement C
Statement of Changes in Net Assets
For the Year Ended December 31, 2017

Unrestricted 
Fund (Deficit)

Investment In 
property, plant and 

equipment
Temporarily 
Restricted Total

USD USD USD USD

Net assets at January 1, 2017 19,419          121,682                   19,772             160,873      
Deficit for the year   (Statement B) (81,294)         -                        114,627           33,333        

 Procurement of properties and equipment, net of depreciation 6,020           (6,020)                   -                 -             
Net assets at December 31, 2017   (Statement A) (55,855)        115,662                   134,399           194,206      

Net assets at January 1, 2016 71,710          133,358                   96,547             301,615      
Excess (Deficit) for the year   (Statement B) (63,967)         -                        (76,775)           (140,742)      

 Procurement of properties and equipment, net of depreciation 11,676          (11,676)                  -                 -             
Net assets at December 31, 2016   (Statement A) 19,419          121,682                   19,772             160,873      

The Accompanying Notes Form an Integral Part of These Financial Statements  
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Statement D
Statement of Cash Flows
For the Year Ended December 31, 2017

2017 2016
USD USD

Cash Flows from Operating Activities
Cash received from donors 667,426       521,699        
Other Revenues 1,114          11,125          
Cash Paid to Employees and Suppliers (621,826)      (685,706)       
Cash Flows Generated From (Used in) Operating Activities 46,714        (152,882)      

Cash Flows from Investing Activities
Net procurement of properties and equipment (5,714)         (868)             
Cash Flows (Used in) Investing Activities (5,714)         (868)              

Increase (Decrease) in Cash on hand and at Banks During the Year 41,000        (153,750)      
Cash on Hand and at Banks at Beginning of Year 71,017        224,767        
Cash on Hand and at Banks at End of Year 112,017      71,017          

Adjustments to Reconcile Change in Net Assets
to Cash Generated From (Used in) Operating Activities:
Change in Net Assets 33,333        (140,742)       
Depreciation 11,734        12,544          
Increase (Decrease) in Reserve for Staff Benefits, Net of Payments 18,521        (139,850)       
Increase in Payables and Accruals 9,568          19,253          
Decrease (Increase) in Accounts Receivable and Advances (2,694)         4,066            
(Increase) Decrease in Pledges Receivables (23,748)       91,847          
Total Cash Generated From (Used in) Operating Activities 46,714        (152,882)      

The Accompanying Notes Form an Integral Part of These Financial Statements  
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1. Teacher Creativity Center and its Activity 
 
The Teacher Creativity Centre (TCC) is a Palestinian, non-profit, non-governmental 
organization, established in May 1995, by a group of teachers working in schools in the 
government, private and UNRWA schools. 

 
Since its inception TCC has worked to ensure a peaceful and secure environment within schools. 
TCC’s goal is to eliminate violence from schools by means of encouraging human rights and 
civic education culture. TCC has been in the forefront of organizations calling for the integration 
of civic education and human rights concepts into the entire school curriculum; not only at the 
Palestinian level but also at the wider Arab World Level. 
 
TCC has successfully implemented a number of studies and training programs in the fields of 
human rights, democracy and civic education targeted at educators, especially teachers, in the 
West Bank and the Gaza Strip. 

 
TCC works closely with the Palestinian Ministry of Education and Higher Education to deliver 
training programs to teachers, principals, supervisors, and senior managerial personnel at the 
Ministry. In 1997, TCC became an active member of the Palestinian Educational Collective. In 
2000, TCC joined the Palestinian Network of Non-governmental Organizations (PNGO) and as a 
founding member, became part of the steering committee of the Arab Civic Education Network 
(Civitas) in 2002. 
 
The board of directors has approved the financial statements for the year ended December 31, 
2017 in its regular meeting held on July 4, 2018. 
 
 
2. Summary of Significant Accounting Policies  

 
2.1 Adoption of new and revised International Financial Reporting Standards (IFRSs) 

 
In the current year, The Center’s management considered all new and revised Standards and 
Interpretations issued by the International Accounting Standards Board (IASB) and the 
International Financial Reporting Interpretations Committee (IFRIC) of IASB, relevant to its 
activities, that were issued and effective for annual reporting periods ending on December 31, 
2017. The application of the new standards and interpretations has no effect on the financial 
position or the results of operations of the center. 
 
 
2.2 Preparation of Financial Statements 
 

The financial statements have been prepared on the accrual basis of accounting and in 
conformity with International Financial Reporting Standards (IFRS). 
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2. Summary of Significant Accounting Policies “Continued”  
 
2.2 Preparation of Financial Statements “Continued” 
 
Net assets and revenues, expenses, gains and losses are classified based on the existence or 
absence of donor-imposed restrictions. In order to ensure observance of limitations and 
restrictions placed on the use of the available resources, the accounts are maintained in 
accordance with the principles of fund accounting. Accordingly, net assets of TCC and changes 
therein are classified and reported as follows: 

 
 Unrestricted net assets - Net assets whose use by TCC is not subject to donor-imposed 

restrictions. 
 Temporary restricted net assets - Net assets whose use by TCC is limited by donor-

imposed stipulations that either expire by passage of time or can be fulfilled and released 
by actions of TCC pursuant to those donor-imposed stipulations. 

 Revenues are reported as increases in unrestricted net assets unless their use is limited 
by donor-imposed restrictions. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, temporarily 
restricted net assets are classified as unrestricted net assets and reported as net assets 
released from restrictions. 

 Investment in Property, Plant and Equipment represents unrestricted fund invested 
in fixed assets. 
 

 
The statement of activities is a statement of financial activities related to the current period, it 
is not a performance measure and does not purport to present the net income or loss for the 
period as would a statement of income for a business enterprise. 
 

The statement of activities includes certain prior-year summarized comparative in total but not 
by net asset class, i.e. in respect to restrictions and accordingly, such information should be 
read in conjunction with the Center’s financial statements for the prior year from which the 
summarized information was derived in order to have sufficient details in conformity with 
International Financial Reporting Standards. 
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2. Summary of Significant Accounting Policies “Continued”  
 
2.3 Contributions 

 
Unconditional Grants and Grants with stipulations that are expected to be met are recognized 
as increases in temporarily restricted funds and are released to unrestricted funds over the 
periods necessary to match them with the costs for which they are intended to compensate, on 
a systematic basis. 
 
Amounts received under conditional grants whose conditions are based on future events and 
actions are deferred and presented under current liabilities and are taken to the statement of 
activities when the related conditions are met.  
 
Grants that are receivable as compensation for expenses or losses already incurred or for the 
purpose of giving immediate financial support to TCC with no future related costs are 
recognized in the statement of activities in the period in which they become receivable. 
 
Grants whose primary condition is that TCC should purchase, construct or otherwise acquire 
non-current assets are recognized under temporarily restricted funds and released to 
unrestricted funds when the assets are acquired. 

 
Government grants are not recognized until there is reasonable assurance that TCC will comply 
with the conditions attaching to them and that the grants will be received. 
 
 
2.4 Foreign Currency Transactions 

 
The financial statements are presented in U.S. Dollar being the currency of the primary 
economic environment in which TCC operates (its functional currency). 

 
In preparing the financial statements, transactions in currencies other than the functional 
currency (foreign currencies) are recorded at the rates of exchange prevailing at the date of 
the transactions. At the date of the financial statements, monetary items denominated in 
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items 
that are measured in terms of historical cost in a foreign currency are not retranslated. 

 
Exchange differences are recognized in the statement of activities in the period in which they 
arise. 
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2. Summary of Significant Accounting Policies “Continued”  
 

2.4 Foreign Currency Transactions “Continued” 
 

Exchange rates at year end against U.S. Dollar are detailed as follows 
 

 Transactions which are expressed or denominated in other currencies are converted into 
U.S. Dollar equivalent using the exchange rate prevailing on the date of the transaction. 
 

 Assets and liabilities which are denominated or expressed in other currencies are 
presented at their USD equivalent using the exchange rate prevailing on December 31, 
2017 as the following: 

 

 December 31,
 2017 2016
 USD USD
Israeli Shekel 0.289 0.260
EURO 1.198 1.052

 
 All other assets and liabilities are presented in their USD equivalent at their historical 

values. 
 Exchange differences arising from the translation of local currency balances is charged to 

the statement of activities.  
 
2.5 Properties and Equipment 

 

Property, plant and equipment are stated at cost net of accumulated depreciation. Depreciation is 
computed on a straight-line basis over the estimated useful lives of the respective assets. The 
yearly depreciation rates are as follows: 
 
Building  2% 
Office Furniture  7% 
Office Equipment  20% 
Vehicles  20% 
 

When the expected recoverable amount is less than the net book value, the property, plant and 
equipment amount is reduced to the lower of cost or net realizable value and the difference (if 
any) is included in the statement of activities. 

 

The useful lives of property, plant and equipment are reviewed at the end of each year. In case 
the expected useful life is different from what was determined before, the change in estimate is 
recorded in the following years, being as a change in estimate. 

 

Property, plant and equipment are disposed of when there is no expected future benefit from 
the use of that asset. 
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2. Summary of Significant Accounting Policies “Continued”  
 

2.6 Severance Pay 
 

The Centre provides for severance pay by accruing for one month compensation for each year 
of service based on the last salary paid during the year. 

 
2.7 Provident Fund 

 

The Centre has a defined provident fund plan, which covers all salaries employees. The 
contribution of the Centre and the employees is equal to 5% of their basic salaries. 

 
 

3. Estimates and Assumptions 
 

The financial statements include certain estimates and assumptions made by management 
relating to reporting of assets, liabilities, at the statement of financial position date, and the 
reporting of revenue, expenses, gains, and losses during the year. Actual results may differ 
from those estimates adopted by the Centre's management. Estimates used in the preparation 
of the financial statements are as the following: 
 
Employees Indemnities; Provision for employee’s end of service benefits is calculated in 
accordance with Palestinian labor law in effect in Palestine. 
 

Property, Plant and equipment; A periodic review is performed on assets estimated useful 
lives and assets that are subject to amortization for impairment whenever events or changes 
in circumstances indicate that the carrying value may not be recoverable. The impairment 
loss, if any, is reflected in the statement of activitites. 

 
4. Cash on Hand and at Banks 
 

2017 2016
USD USD

Deposits with banks in USD 85,568 43,078
(Overdrawn) Deposits with banks in NIS  (2,848) 2,242
Deposits with banks in Euro 25,016 15,442
Deposits with banks in USD - Restricted for Staff Benefits  4,281  10,255

 112,017 71,017
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5. Accounts Receivable and Advances 
 

2017 2016 
USD USD 

Due from employees 750 135 
Other receivables  2,079  -- 

2,829 135 
 
 
6. Pledges Receivable 
 

2017 2016 
USD USD 

Results Educational Fund BY Global Campaign for 
Education  16,797  - 
Right to Play  6,822  - 
Save The Children - Gaza 2017  4,540  - 
Alternatives  3,977  3,977 
Aman - Integrity Clubs  3,587  - 
Save The Children - Gaza Emergency Activities 2017  1,511  - 
Integrity Action  -  4,797 
Save the Children  -  4,712 
  37,234  13,486 
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7. Property and Equipment 
 

 
Office 

Furniture
Office 

Equipments
 

Building Vehicle
 

Total
USD USD USD USD USD

Cost 
Balance as of January 1, 2017 40,121 126,147 109,659 25,952 301,879
Additions - 5,714 - - 5,714
Balance as of December 31, 2017 40,121 131,861 109,659 25,952 307,593

Accumulated Depreciation 
Balance as of January 1, 2017 26,130 94,258 51,387 8,422 180,197
Depreciation 2,092 4,983 2,064 2,595 11,734
Balance as of December 31, 2017 28,222 99,241 53,451 11,017 191,931
Net Book Value as of December 31, 2017 11,899 32,620 56,208 14,935 115,662

 
 

 
Office 

Furniture
Office 

Equipments
 

Building Vehicle
 

Total
USD USD USD USD USD

Cost 
Balance as of January 1, 2016 40,121 125,279 109,659 25,952 301,011
Additions - 868 - - 868
Balance as of December 31, 2016 40,121 126,147 109,659 25,952 301,879

Accumulated Depreciation 
Balance as of January 1, 2016 24,038 89,004 48,791 5,820 167,653
Depreciation 2,092 5,254 2,596 2,602 12,544
Balance as of December 31, 2016 26,130 94,258 51,387 8,422 180,197
Net Book Value as of December 31, 2016 13,991 31,889 58,272 17,530 121,682
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8. Payables and Accruals 
 

2017 2016 
USD USD 

Professional fees 5,800 4,640 
Due to employees and other 31,184 22,776 

36,984 27,416 
 
9.  Reserve for Staff Benefits 

 
2017 2016 
USD USD 

Severance Pay 31,344  11,889 
Provident Fund 5,208  6,142 

36,552 18,031 
 
Movement in the provisions during the years 2017 and 2016 are as the following: 
 
Severance Pay: 

2017 2016
USD USD

Balance, beginning of year 11,889  96,508
Additions during the year 20,334  21,465
Payments  (879)  (106,084)
Balance, end of year 31,344  11,889

 
 
Provident Fund: 

2017 2016 
USD USD 

Balance, beginning of year 6,142  61,373 
Additions during the year * --  11,170 
Payments  (934)  (66,401) 
Balance, end of year 5,208  6,142 

 
* Starting from January 1, 2017; the management of the center in agreement with the 

center’s employees decided to suspense the subscription in the fund and not to deduct 
employee’s shares from the salaries.    
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10.  Temporary Restricted Net Assets 
 

Unexpended 
Grants as of 
01-01-2017

Grants 
Received 

During the 
Year

Pledges 
Receivable

Restricted 
Grants for 

2017

Available 
Grants 
2017

Funds 
Released in 

2017

Unexpended 
Grants as of 
31-12-2017

USD USD USD USD USD USD USD

Global Campain For Education - CSEF2016 -2018 8,932           206,740       -             206,740    215,672   (202,716)    12,956          

CSEF - Palestinian Coalition 2016 10,840         -             -             -           10,840     (1,158)        9,682           

CSEF - Palestinian Coalition 2017 -              90,000        -             90,000      90,000     (66,616)      23,384          

CSEF - CAPACITY BUILDING -              55,000        -             55,000      55,000     (30,103)      24,897          

Save The Children - Gaza 2015-2017 -              45,943        4,540          50,483      50,483     (50,483)      -               

Save The Children - Gaza Emergency Activities 2017 -              17,599        1,511          19,110      19,110     (18,484)      626              

Integrity Action 2-2017 -              11,116        -             11,116      11,116     (11,116)      -               

Right to Play -              35,562        6,822          42,384      42,384     (42,384)      -               

Swedish Organization for Individual Relief -              60,817        -             60,817      60,817     (60,817)      -               

EFE- Palestine National Youth Volunteer Project -              600             -             600          600         (600)          -               

Varkey Foundation -              42,836        -             42,836      42,836     (34,373)      8,463           

Resulats Educational Fund -              1,490          -             1,490        1,490       (1,490)        -               

Resulats Educational Fund BY Global Campain for Education -              -             16,797        16,797      16,797     (16,797)      -               

Government of Luxembourg -              70,034        -             70,034      70,034     (28,294)      41,740          

Aman 3-2017 -              1,119          -             1,119        1,119       (1,119)        -               

Aman - Integrity Clubs -              4,252          3,587          7,839        7,839       (7,839)        -               

Arab Network for Civic Education - ANHRE -              1,200          -             1,200        1,200       (1,200)        -               

Biladi Centro Culural Palestino -              13,609        -             13,609      13,609     (958)          12,651          

19,772         657,917      33,257        691,174   710,946  (576,547)   134,399        
 

 
 



Teacher Creativity Center 
 

Notes to Financial Statements 
For the Year Ended December 31, 2017 

17 
 

 
11.  Financial Instruments, Fair Values and Risks Management 
 
 Fair Values of Financial Assets and Liabilities: 

 
The carrying book values of financial assets and liabilities are not materially 
different from their fair values at the date of the statement of financial position. 

 
 Operational Risk 

 
The costs of the programs, administrative expenses as well as property, plant 
and equipment procurements are significantly financed by donors through 
donations. The management believes that the funding level in the year 2018 will 
be sufficient to significantly finance its disbursements and will be consistent with 
the funding level in the prior years. Furthermore, the management believes that 
the political and economic conditions prevailing in the area will not materially 
affect its operations. 

 
 Credit Risk: 

 
TCC credit risk is primarily attributable to its liquid funds and receivables. The 
credit risk on liquid funds is limited because they are placed with reputable 
financial institutions.  
 

 Interest Rate Risk 
 
TCC interest rate risk arises from the possibility that changes in market interest 
rates may affect the value of its interest bearing assets. The management of 
TCC usually monitors the fluctuation in interest rates in every individual currency 
in order to maximize the benefits from placements. 
 

 Currency Risk: 
 
Currency risk arises from the possibility that changes in the exchange rates may 
affect negatively the value of the financial assets and liabilities in case TCC does 
not hedge its currency exposure by means of hedging instruments. The 
management usually distributes its liquid assets over its functional currencies to 
minimize any possible loss from currency rates fluctuation. 

 
 


